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WEATHER FORECAST.

Fair and continued cpld to-day; to-mor-
row fair: moderate northwest winds.

rature yesterday, 27; A
weather ubo.l- oi 1:11'13:?"
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OPERATING INCOME ASSUR

PRESIDENT ILL BOLSHEVIK FALL
DROP CROZIER, ‘NEAR; GERMANY

[S LATEST SIGN

He Receiyes Urgent Appeals | Fearing “Lenine's l'ull:l]mp,*

From All Over Country

to Take Action,
MY BE

NO DISFENCE

Baker Said to Be Convigeed
That Evidence Is Too
Strong.

Speeval Degpatek to Tk Si»

Wasminaror, D, 26.—Thers  are
growing  indications here thut Major-
Gen. Willlam Crozler, chiet of the bu-
rean of ordnance, will huve to step down
from his position of administrative au-
tho ity as o resitly of furts alreads dis-
Pred by the Senate Military Commitioe,
[e retary Raker (= uwnlleretom) to renlize
thit no adequate defence can N made

Croziorism’’ as un issug Appeals
At reaching  the FPresident  fromi sl
Parts of tha eountry to tike
the borns and 18t 3en. rgler go

Degpite  the defeiive which Gen.
Crozier has mude aguinst churges af de-
lay, vonfuslon and red tape in the ord-
nance department there hae  developel
 general impresgion in the publle mind
It s said, that the interests of the nrimy
have not been best served by the methoda
which Gen. Crozier employoed.

The testifhony of Cal. 1 N, Lewis, in-
wantor of the Tewie machine gun, who
“harged thut Gen, Crozler discournged
e efforts even afier Europoan Govern-
ments adopted his gun as an officient
weapon, has undoubtediy had much to
4o toward crgstallizing 1he sentimeat
AEalnat “Croplerizsm,' ax it {x now called

Preaident Wilson s kuown to be ad-
veres to permitting his judgment to be
nfitenced by popular samos fn matters
of this character, bhut in cases where
Clamor I8 based on specitle facts the
affact on tha Presldent s known to he
Aifferent. Therafore it 1= regarded us
very probable here that the President
w{ll waigh ca
Senate committea and take
eordingly.

artion Aac-

Berretary Baker doclines in m.l’hmﬂhf.

on the general resnlt of the testhnony
colcarning  Gen.  Crealir which has
foatured the copmmitice lheuriigs Ve
dafended to-day tha votion of Gen
Crozier In writing 1o Judge Mand of
the United States District Court in New
York In June of Just yeur i a charactey
witness for Capt. [I{ans Tuuscher of
Srupns, who was on irlal on a charge of
snspiracy to blaw ap the Welland
Manal

Mr. Bakar said there was nothing ont |

f the way for an army officer to art
i» character witness, and that this ap-
neared to be all that ten (Crozler had
Inne.  He udded that tien. Crozler and
‘apt. Tuauscher were ni
into relationship hy circumsianees,

WILL RECALL BLISS
TO ACTIVE DUTY

General to Be Reappointed
Chief of Staff.

WasHINGTON, Do, &6, —— Socrctary
Raker announced formally to-nlght that
e, Bliss would be
Aty and  reappolnted Chlel of Staff.
s wleo swld Major-ien. Riddle would
he continued sa Assiziant Chief of Stafl

The doclsion te reappaint Gen. Blisa
s regarded In wrmy olreles as an’ ex-
traordinary compliment. slhes It has
ruvely Leen the cave i any army that
a retired ofMicer has Leaded the military
machine

The task of preparing the army for
wir has reeted mlmost wholly on the
sanuiders of Gei, Dilds from the sztart
Prior to hin trip to Europe to attend
tha grear war couference wih Col,
Houge, ofMcers who served with him
feured his health would not stand the

rrific straln, He had been aimost can-

rrif
Hnuously at his desk at all hours of the

dar and night.

Fhe Eurcpean trip, however, not only
rit him into tha closest possible touch
*1"h war conditions for which the eoun-

is preparing but also served to
gve him a needed rest from the cares

“wa post and he came back

wahied

Gen, Bliss was Assietant Chief of Staff
® oy wur was declared.

In
Fensra] im senlor army member of Rec-
teiury Buker's new War Counell, One
nf the tasks of that body, It was learned
to-uight, s the formulution of recom-
mendations for legislation needed by the
amy,

staxion with Mr. Baker since its crea- !

tan nnd has airendy framed such rec-
srrendations, which will soon be laid
b fore Congress,

GREEKS MAY SERVE U. 6.

Anthorization Given feor lsbjnl-n
of Natlon te Enlist Here.

Wasnixoron, Dec. 26..—Gresca han
E.en officinl authorization for enlist-
nent of her nutionals in the Americian
wircy, Not only will the euslomary
nikhment o such cases not he in-
el byt the volunteors will ba re-
Y oardnd

A formal statemont from the Cireek
Trgaton ta-duy wald that any Creck
“rong g the United States forces and

Honed for gallantry would receive
“e  bhinners fram his own  ceuntry.
roeoe hws  many thousands  of  well
:'n- ned trewps who are resldonis of this

e

-

GLAD ARCHIE MAY BE CAPTAIN,

fevmasnlt e dee-Hghtped

ob niaht froam Wyshingion that
srrblog wanta 1o make  Liewt
o m oo Capinin

Lo overJuyed,” valil L
I ol

-

the bull by |

Iv the evidence by the |

urally brought !

revalludl Lo active !

mu«h

addition to his other dutles the

The councll has besn In dally '

prond ws ean e ol

DELAYS PARLEY

Asks Month to Answer
Russian Terms,

SENDS COMMISSION  EANT
Nlav Revalsion Agzainst, Radi-
eals Grows—Own Troops
Refuse to Fight Cossacks,

PETROGRAD. Dec. 201t Is re-
ported  that the German delegation
which was expecled In Petrograd
Thursday is prmceeding to Dvinsk In-
stead. fearing n visit 1o Petrograd
" wounld he misinterpreled. There Is an
uwnoMeinl repoert, which eannot be rop.
drmed, that the Russlams have given
he  Germnns  foriy.elght hours in

hileh 1o arceept or rejeet Me Rus.
slun praee proposals,

o « ®

Loxpan, Dec. 28.—~The postponeiient
Of Russostierman peabe negotiations for
A month, until January 24, is sought hy
the Germans, accorling to an Exchange
Telegraph report

The negotiations were tn he resumed
Mondayr, bur again Have besn delayed,
OMctaliy it s stated that the delay is
due 10 a desire for tnie on the part of
the Germans in formulating their reply,
but in reality it would seem that the
Tentons see the rapidly nearing vollapse
of the Bolshevik regime and are prepar-
ing w0 dtand from under,

Viarioue advices from Tetrograid as
well ua from other polnts In Russia aid
eVell from tiermany seem to indicate the
fact that the enemv has lost faith In
| the wbllity of lenine and his followers
| 1o establish any government that will
hive the sanction of more than & very
small class of Ruesinny. Cierman troops
aEAtn are moving toward the ussian
border erprelally toward  1hie south,
'he possibile abject of 1hie 48 seom in a
dokire ta uteet the Lig wheat orop Gf
outhern Ry i

Commission Starta forv Petragread,

v Barlin despat ol by Wiy of Amaters

W =i g hat the commission provided
fenl W the artnlsttes  agrecment  pro-
veedc L for Petrograd  to-diss It s
headed be et vou Mirlael. former
fiermnn  Minister to Girde It will

andertake’ to reach ' wn agroengnt with
the Russian authorit for the *x- hange

of civillang and apacinted soldiers
and also, It s cluimed, *“ta res » re-
lations betwoen Rbxsia wind Germuny.”

The commission Includes a nuthber of
officials of the Forelgn and War Offices,
Thiere have been many amsertions in

|

recent Potrograd despatehes that the 0= |

| Muence and pawer of the Holshevikl wern

s waning. bt never with such ununimicy |

wy In special despatclion dated frow the
| Rupstan capltal Sugday and printed te
diy.  Nearly sl muke the point in ono

form or other thut dofection from e

Workmen'sund Soldicrs’ orgunization is

wrowing ronstantly Among the cuusrs

alleged ure general Lk of authority,
the increase tn drumkenness, the re

Iuetance of the papulation to wark and

e scarcily of foodsiuffs.  The, malin des

I%u of the soldiers is said o Lo for

| pence. '

I The cvorrespondents cite instances of
Bolelpvik troops refusing te march, des
clining to attack the Ukratnipgne and per-

| mitting the Cossacks to disarm them
without resistunce. Fighting, it is saidl

| Continued on Third Pape.

frEiPen Bays Tobacco
~ Is a Real Necessity

¢¢T'OBACCO is a necessity, not
a luxury, We must have
tobacco,” declared the British
Food Controller, Lord Rhondda,
in London yesterdsy. Condi-
tions in America do not differ
eatly from conditions in Eng-
and. And it is generally agreed
that the need is much ater
with the solder than with the
civilian. You ecan help supply
this necessity of the Americans
gt the front by contributing to
THE SUN Tobacco Fund.

The Akron Club is going to
;| help with a splendid entertain-
| ment at the Plaza Hotel next
| Saturday night. The performers
held & dress rehcarsal last night
which gave promise of great
i| things. Besides a three act
[| musical farce, “One Minute,
i] Pleake,” there will be dance and
song novelties and general dane-
'| ing. Read about it all on page 6.

To-night is Tobacco Fund night
t the Drury Lane Theatre, 117
%Vant 126th street. A special
picture will be shown and Vir-
ginia Pearson, the Fox movie

star, #ill make two addresses,

Charles A. Phipps of Boston
has donated a#pen of blue rih-
bon’ chickens which will be sold
for the fund at the great poultry
show which opens in Madison
Square Garden to-morrow morn-
ing and continues till Tuesday
night, . ,

WARNING! THE SUN 7d.
BACCO FUND has no connection
with any other fund, orguniza-
tjon or publication. It employs

no agoents or solicitors,
A\

| hias

| the Foine flests snd haf been Becond

| and

“spirited artillery activity In sevaral sec- !

supplyIng ‘necessitous munition areas'
\
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G, NS, resolvisl
UThat the state of war between the
mun Govprnment whileh has thus

hereby, nuthorized and directed

A biring the conilic

Rpgres”

Anil by goiut resolutlon earing

herehy pledged by the Congress of

ns follows:

may be needful or desirable.’

and assume control at 12 o'clock.
Pecember,
appurtenances thereof located wholly

agppurteninees commonly used npon

and dutles of common earvlers,

of 1he 1
the con=titutionsl authority vested in them, by Joint resolution
of the Senate miel Honse of Represeniatives, bearing date April

I« hereby formally declared, and that the President Be, and he is

Wity forces of the United States and the resonrees of the Govern:
Wenl e ourry ono war against the Tmperinl German Governnjent, aml
too u suecosstul tormination, all of the resoirees

of the conntry  wre herehy plodged by the Congress of the Unlted
L]

And whereas It Is provided by séetlon 1 of the act approved M‘uuﬂ
20, 1916, entitlsl “*An act making appropriations fur the support of the
army for the Hsenl ¥eor ending June 30, 1917, and for other purposes,”

“The President. in time of war, is empowered, through the Secretary of 1
War, (0 (ake possession and sssume comirol of any system o systems
of transportation, or any part thereof, and to wtilize the same, to the
exclusion as fur as may he necessary of all other traffie thereon, for
the transfer or {ransporiation of troops, war material and equip-

" ment, ‘or for such other purposes connected With the emergency as

And whereas, it has now become necessary h! the national defens
tn take possesslon and assinme control of ecertaln £ystems of transporta- |
tion and to utllize the same, to the exclugion as far as may be necessary
of other than war teaftic thereon for the transportation of troops, war
mnterial and equipment therefor, ®and for other neadfnl and desirnble | tion of thelr property herehy assumed,
purposes connectesl with the prosecution of the war.

BY THE PRESIDENT OF THE iJNlTED STATES OF AMERICA

A PROCLAMATION

iml sintes,
|

Unlted Sintes and the Imperinl Ger-
been thrust upon the United Btuates

to employ the entire naval nnrl{

dite of Deoceuber 7, 1817, resnlved: I

“Thut n state of war Is hereby deciared to exist hetween the United States
of Americn nnd the Tmperial and Royal Austro-Hungurian Government,
and that the President be, and he Is hereby, authorized and directed
to employ the entire naval and military forces of the United States
and the resources of the Government to carry on war agninst the Im-
perial and Roral Austro-Hungarian Government, and to bring the con-
fiict to n successful termination, all the resources of the country are

the United States.”

i the exereise of | and exeept so fur as sald directors shall from time (o time by general

o specind orders otherwlse  provide,

Lofficers and employees of the varfous transportution systems shall continue
the operation thereof in the usual and ordinary course of the business
c;hl‘;wlr respective compnnines,

jotherwise by general or specinl orders determine, such systems of trans.
portation shall remain subject to all existing statutes and orders of
| the Interstate Commerce Commission, and to all statutes and orders of
regulating commissions of the various States in which sald systems or
any part thereof may be situated.  But any orders, general or apecial,
hereafter made by sald direetor shall have paramount authority and be

of common carrlers, in the names
Until and except so far as

obeyed us such.

Nothing herein shall be econstrued as now affecting the possesslon,”
operatlon amd control of street electric passenger rallways, Including rail.
ways commonly called Interurbans, whether such rallways be or he not
owned or controlled by such rallroad companies or gystems. By sub-
sequent order and prociamation, if and when it shall be found necessary
or desirable, possession, cootrol or operation may be taken of all or
any part of such street railway systems, including subways and tammels,
and by subsequent order and proclamation possession, control and opera-
tion in whole or in part may also be relinquished to the ownera thersof
of any pdrt of the raflroad syastems or rall and water srstems, possession
and control of which are herehy assumed.

The director shall as soon as may be after havinz assumed such
possession and control enter upon negotiations with the several companles
and reasonable compensation for
possession, nuse and control of the respective propertles on the basls of
an annunl guaranteed compensation, above accruing depreciation and the
malntenance of thelr propertics, equivaleni, as nearly as may be, to the

looking to agreements for just

average of the net operating income

under and by virtue of the powers vestal In me by the foregolng resolu-
tiona and statute, and by virtue of all other powers thereto me enabling,
do hereby, through Newton D). Baker, Secretary of War, take possession

noen on the tweniy-eighth day of |

or in part within the boundaries of '

the continental United Siates and_comsisting of rallroads, and owned | by
e eontrolled systems of constwise and Inlaud transportation, enguged in' the property used by any of said transportntien systems In the ennduct
general transporiation, whether operated by steam or by electric power,
nciding also teeminals, terminal companies and terminal assoelations,
gleoping aml parlor ecars, private cars and private car lines, olovators,
warehonses, telegraph and telephone Hnes and all other equipment and | determine, -
» From and afthr 12 a'clock on sald twontyelghth day of December,
aor combined eall and water systems of fransportation, to the end that 1017, all transportation systems included In this order and proclamation
such systems of transportation be utilized for the transfer and transporta- [ <hall conclusively be deemed within the possesslon and control of said
tion of troops. war material and equipment to the exclusion so far a5 | director without further act or notice, but for the purpose of accounting
may be necessary of all ofther traffie thereon, and that so,far as &ich | sald possession and coutrol shall date from 12 o'elock midnight on De-
exclusive use be not necessary or deslirable, sueh svstems of transportation | cemher a1, 1m7T,
be operated and utilized in the performance of such other services p<|
th® national Interest may require and of the usual amd ordinary business

or operated as oo part of such rall

utilization, of such trunsporiation systems hereby by me undertaken
shall he exereised by and through William (. McAdoo. who is hereby
appointed and designated Director General of Railroads.

Said director muy perform the duties imposed u[ﬁn him, so long and
4 euch extent ax he shull determine, through the boards of directors,
recelvers, offlcers amd employees of salil systems of transportation,

Until

ending June 80, 1917—the results of such negotiations to be reported to
me for such action as may he appropriate and lawfnl.

But nothing hereln contained, expressed or Implied, or hereafter done
or suffered hereunder, shall bhe 'deemed In any way to Impalr the rights
croditors and other persons having
interests In sald systems of transportation or In the protits thereof, to
recelve Just and adequate compensation for the use and comtrol and opern~

of the stockholders, bondholders,

Regular dividends hitherso declared, and maturing interest upon
Now, therefare, I, Woodrow Wilsan, President of the United States, bonds, debentures and other obligations, may be pald in due course, and
such ribgular dividends and interest may continue te be paid until and
unless the said director shall from time to time otherwise by general
or special orders delermine, and, subjeet to the approval of the director,
the various carriers may agree upon and arrange for the renewal and
1917, of each and every system of transportation and the ' .yiansion of maturing obligations.
Except with the prior written assent of sald.director, no attachmoent
mesne process or on execution shall be levled on or azainst any of

of thelr business as common ecarriers; but sulte mny be hrought by and
ngainst sald earriors gn-l judgments rendered as hitherto until and exeept
| =0 far as eald director may, by

In switness whereaf, T have heremntn sot
seal of the United States to be afMixed.

I'oue by the Presldent, throngh Newton D, Raker, Secretary of War,
It is hereby directed that the possession. control, operation and | in the District of Columbiu, this twenty-sixth day of December, in the year
of our Tord ona thousand nine hundred and seventeen, and of Tadependence

of the United States the one hundred

NEWTON D, BAKLR, Seerotary of War.,

By the President: ¢

ROBERT I.A.NRINH. Becretars of State,

aenernl

o

the bBards of dircctors, rocelvers,

director shall from time to, time

the

thereof for the three year period

or &pecinl orders, otherwise

my hand and caused the

and farty-seonnd,
WOODROW WILSON 4

ED; 3.YEARS AVER

&

ADMIRAL WEMYSS =
SUCCEEDS JELLICOE

Important Post Hinted for Re-
tiring First Sea Lord. [

Special Cable Despateh to Tus 3rw
London Times.
Capyright, 107, oll righta reserved

Loxpox, Dee, 2o —vicesAadmiral Sir|
Rosslyn Wemyza has been  appointed |
First Sca lLorl at the Admiralty, suc-
coeding Admivul SBlr John R Jelllooe.
The latter hur been created a peer In
recogtiition of his services, The change
jmportant signiftcance.  There |a
un official inthmation that Admral Jelll-
voc's abilitles soon may be utilized {n
another Important post

Admiral Jelllcoe was made supreme
commander of the homo fleet uwt the
ontbrenk of the war. He previously
hud commanded both tha Atlantio and

Ben Taord, He wiaa made First Sea Lord
the summer after the battls of Jutlund
Viea Admiral Bir David Beatty
wis named to command the Grand fleet.

Admirul Wemyns wos mada BSBecond
Hen Lord lnst August. He had been a
Rear Admiral since 1913 and, though
little known to tha publie, han u fine
naval record.

SNOW ON WESTERN FROKT.
Interferes With Major Oper=

ations in Framce.

LonpoN, Dec. 26.—Bnow has inter-
tered to & groat extent with major opera-
tions In ¥France, but there has been

tors. Berlin reports an increased bom- |
bardment southeast of Ypres, on the
Belgian front, and near Marcolng and
Moeuvrem, on the Cambral front. The
Hritish ofMcial reporie refer to hostile
artillery actions near Havrineourt and
cant nf Ypres.

French gun® sllencad a apirited shall-
ing on the right bank of the Meuse, near
Bezonvaus, Successful French rulde
huve heen made near 8. Quentin and In
upper Alsace,

.

MORE BEER FOR ENGLAND.
Order Pormita 30 Per Cent, In-

ercase In Ouipat,

lovpox, Dee, 28,—Tha Food Con-
troller haa I¥sued an order permitting
brewers to incrense thol® present output
by 20 per cont, in the Arst quarter of the
new Senr

@'le order wlso peroglts an odditionnl
Increass of 13 1-2 per cent, for browors

7

AMERICAN

AVY ENLARGES

ITS WAR ZONE OPERATIONS

from ,...'Protects Shipping in Mediterranean and Takes Action

to Cope With German Cruiser Raiders—No

Restriction in

Other Fields.

Special Despatch 1o Tum Bex.

WasniNoroN, Dwe. 26— An a result
of the* inter-allled conferenca in Paris
tha United Htates Navy has recelved an
opportunity to Incremase the scope of ita
activitiesa and 1t s possible that fan-
nouncement ahottly will ba made of u
new move involving .tha American navy
which han already been taken. This pian
in hased on w new disposition of .Murﬂ-|
can naval forces,

Meanwhile American destroyers have |
begun operatisns to protect merchan-
men which enter and leave the Mediter-
ranean. This moans that the United
Htates In efMectively asalsting Ttuly an
& result of the recent war declaration
mgainat Austrin. Oerman or Austrian
mibmarines secking to prey on vesgeln
plying In thin partlenlar gone will bo
held In check, it In axpected, by Ameri-
can as well as other anti-submuarino
farcen,

It must not be assumed. 1t Is ex.
plaindd, that the Initintion of American
assistance in protecting commerce |n
the Mediterranean means & weakening
of the American naval forces operating
in thes war sone near tha Hritish or
French coasta. Detalls relating to the
disposition of American warshins ure
barred from publication but in & gen.
eral way It |s Wnown now that the
strength of the American naval forces
has been o increasad that the United
Btates s a real factor in the naval
warfare,

————

BLIND MEN FIGHT OVER WAR.
l'itr'-n- Beats Alghtiess Rusalan

Jnconarions With Cane,

Two blind men. inmates of the Home
for Aged and Infirm on Blackwell's Ial-
and, becama enraged yestorday during
An argument concerning the war and
fought o a* inlsh. Custay Suilor, whe
cama from Cermany, ook the German

end of the discusrion agminst Alexander
Fugnd, who ls 8% and a former subjsct
of Rursin,

The sightiesr mon faced sach other as

The importance of sirengthening the

[Alllt-d patrols hy ships of evary desorip-

tlon down to the indiscriminate flests of
small patrol bowts has bheen emphasized
by the new Germun polley of sending out
awift crummers to act us valders on tha®
convoys of merchantmen. This has
made It neceasary to provide not only
agninst  submarine attack  bhut also
agilnst sporadic ralds from “powerful
German  eraft which seek to  mirika
Quickly and then make for their home
art.

The new plan Is designed to cops with
this. Destrovers ara cupahle of han-
dling subimarines, It Ix emplinsized here,
and there Ip no hetter type of vonsel for
thism purpose Nut these oraft are not
powerful enough 1o cope with Cerman
crulser, sfpecially the powerful battls
crulrers of the lntest Germun type. Thera
ara no Indeations that the German hat-
tle crulwer sgquadron dias bheen used go far
in thess rajde on convoys, but Germany
employed thase vessels early In tha war
for ralds on the Eritish coust and naval
oxperts believe it s likely they wijl be
unnd again,

Tt muy be that soma mention will ba
made of this natlon's Increased naval
aoctivities in the report covering the work
done at the Iinterallled conferance by the
American commission headed by Col B
M, House Sescretary Lansing mald to-
day In reaponse to & question that &
statement moon would be (ssued cone
cerning the results of this mission.

international politics with the heat ¢hat
might mark a couple of young studenta
of the Naw Thought rehool

Sallor had ) cana near hin cot. He
geiznd the weapon and belabored the
Ruasian untll ha was unconseloys. Mag-
istrate McQuads, in the Yorkville Court,
held Ballot without bail to awalt the
report of the physicians who are attend-
ing the Blind Russian.

British Liviag Cest Up 108 P. C,

ToaNpoN, Dee. 13 (by mall).—The comt
of living In Great Britain has risen 108
per cont. since the war, according to
official Agures prewented Iin the House of

they sat on their cots and waded into

L1

C'ommona.

| ASSAILANT OF

J

NAV
OFFICER SENTENCED

Participant in Gunn Attack
Gets One Year.

For cofplicity in the brutal haatfru
to death of Chlef Bontswaln Gunn of
the United States Nivy at a recruiting
raliy oulnide o Brooklyn (healre in No-
vembnr Thomas Tully, 28 vearn old, a
memihier of the former Twenty-third In-
fantry, N. 45, N. Y., was sentenced yes-
torday by County Judge May to one year
Itt the penitentinry. Ensign Robert Stow-
Art was In court as representative of tha
navy, Tully had pleaded guilty to a
misdemeanor with the hope of getting
a suspendes] santence.

In passing sentence the court sald he
was largely influenced hy naval oMicials,
who considersd the untimely end of one
of their mo#t efMelent members too
vieious to ba let go without some pun-
Ishment and added that If the prisoner
wera hrought hefore o Faderal eourt-
martial he would be glven a very severe
Anlencs, .

“No cazo hax given nw more concegn
than this one” mald Judge Muy. “No
doubt every one connected with this uf-
falr deaply regreta it.  You may not
have been tha direct cause of the death
of this offleer, but you were indirectly
Involved in It, and tha consesquence was
that one whom the country badly nesded
In its merviee |8 loat. ‘The navy feels
that the lifa of one of its hest oMeers
was taken away Improperiy and that
puntahment® should he meted out coms
mensurits with the circumstances.”™

Some one ut the, rally shouted, '"To
hell with tha army!" Gunn was |3
civillan eclothes. Ha wan attncked hy
thore who ballaved he had shouted the
derisive phrase. He 4ld not reveal his
|dentity, probably becaure he waas vio-

,lating a regulntion by belng out of uni-
-

form,

TWO CHINESE JESUITS HERE,

Relgian !e‘hm and Colleague
Will Work in Orlent,

The Reav, Chan Pek Tok and the Rev.
Simon Tang, two Chinesa members of
the Jesuit order, arrived in this city
from Portugal yesterday. They will
leave Ban Francisco for Chinw early In
January.

Father Tok was ordalned In Louvain
twalve ¥ ago and was mationed In
Enghien, Belglum, when the war hegan,
He made his way to Oporto just before
Enghein was captured ‘h{ the Germans.
He and Father Tang will do missionary
work in China. - "
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AGE THE BASIS

|

'Government Takes Hold at Noon To- -

morrow, With Financial Account-
ing to Reckon From End
of the Year

TELEPHONE AND TELEGRAPH LINES
AND WAREHOUSES ARE INCLUDED

'Right Is Reserved to Take Over at Later Date
All Street and Interurban Electric Railways,
Including Subways and Tunnels

Special Darpaich to Tuw Auw, :

WASHINGTON, Dec. 26.—President Wilson by procla-
mation to-night takes possession of all the nation’s railroads,
including their auxiliary water lines, and places them under
the charge of Secretary of the Treasury McAdoo, who will

have the title of Director General of Railroads.

will not resign as Secretary of

Mr. McAdoo
the Treasury.

Under the proclamation the control of the railways will
'pass to the Government at noon on Friday, but for account-
|ing purposes Government control is to date from midnight
December 31, which is the beginning of the railroads’ fiscal
year. The widest possible powers are conferred upon Director
| General McAdoo, who becomes in effect. dictator of rail-

roads.

Complete provision is made for the maintenance of the
| railroad properties and for a proper return to stock and bond

.. holders.
| STATEMENT BY

| The President's move wns n great
surprise to nearly everybody In Wash-
Ington. Thera was a general bellef
that he would await the reassembly
of Congress before taking action,

A statement issund by Mr. Wilson at
the time of his proclamuation glves his

reasons for the drastic action taken,

The statement follows:

“I have exercised tha powers over the
tranaportation systems of the country
which were granted ma by the act of
Congreas of August, 1018, hecausa it has
become Imparatively 1ecemary for mo to

AO,

“This Is a war of resources nn less
than of men, perhaps even more than of
men, and it |’ necessary for the com-
plote mobllization of our resources that
the transaportation systems of the coun-
try should be organized and emploved
unde® a single authority and a simpiified
meathod of ecordination which have not
proved possibla under privite manage-
ment and control

“The commitiee of rallway excoutives
who have been cooperating with the
Governmant in this all important matter
have dona the uitmost that it was possi.
ble for them to do, Yave done it with
patriotic zeal and with great abllity;
but thers were differences that they
could nelther eacans niw neutralize,

“Complota unity of administration in
the present clroumstances invelves upon
ocearion and at many points a serious
dislocation of earnings, and the commit-
tes wan, of course, withoutr power or
authority ta rearrange changes or effact
proper compensatlops and adjustments
of sarnings. Several roiwils which were
willlugly and with admirabls publie
spirit mecepting the orders of the com-
mittes have aiready suffered from these
circumetances and should not he required
to suffer further. In mers falrness to
them thes full authority of the Governs
ment must be substituted

“Tha Government liself will thereby
galn an Immense (ncrease of efficlency
in tha econduct of the war and of the
innumerable activities upon which
wurenssful conduct deponds,

“I'he publla Intercst ninst he first
werved and in additlon the finaneial in-
teresta of the Government and the
financial interests of the ralflways must
he brought under n commeon Adiractinn
The Anuncial ppesitions of the rallwayy
read not then Interfera with the horrows
ings of tha tiovernment, and they them-

1w |

THE PRESIDENT.

sslves can Le couducted at o greatl ad-
age,

“Investora In raillway securities may
rest assured that thelr righta and in-
teresia will be us scrupulously looked
after by the Governmernt as they could
ba by the directora of the eeveral rail-
way systems, Immediately upon the re-
assembling of Congress 1 shall perom-
meni that these deflnite guarantees he
Elven:

L “First, of courre,

| that the railway

properties will be maintained during the
perivd of Federal control in as good re-
I pair and am coniplete equipment ar when
taken over by the Government, and pee-
ond, that the roads shall reccive & net
operating Income equal in vach case tn
| tha average net iniome of the (hree
' years preceding June 0, 1817. and 1
mm entirely confident that the Congress
' will be disposed In this case, a= in othere,
to mee that Justice s done nnd full se-
cupity assured to the owners and epedi-
tore of tho great systems which the
Liovernment must now yse inder Its own

| ireetion or clee «uffer serious embar-
raasnent,
“The Secretiry of War and I ars

agread that, all the circumstances being

tken Into conslderation, the hest rdsuits
mn b ohtained under tha inmmediala
cxecutive direction of the Heon Willlam
G MeAdoo, whiosn practical sxperiencs
pecullarly Ats him for the sarvicn and
whose nuthority us Hecrelary of the
| Treasury will enable litm to caandilinte
A no ather man could the miriy finan-
clal Interests which will he involvad and
| which might unless systematically di-
Lrected suffer vers ombarrasing entan-
glamenta,

“The OGovernment of
Slates s thae  only
ment now emeaged in the war which
has not alreads  assumed control of
thin sart It was thought to be in tha
Hpirit Americin  institutions to .r'
tempt to Jdo EVEr) '.hml' thiut wae neces.
sary through private mAanagement, and
| If zeal and ability and patriotic motive
could have daecomplishied the 1ACC FRATY
unifieation of wdmintstration it would
cOTtRInly huve bean acoomplislied 1 bt
no meid or ahbility could evercoime inmu-
| perablo obatacles, and 1 Lave deemed 1t
my duty Lo recognize that fact in all
CANdOP now that |1 {sx demoonstrated and
to use without reserve the great author-
Ity reposedd In v

VA Kreat nationn] necossiiy distated
the action. and 1 was tharefors not at
Iherly 1o whstnin from it
| Waonnnone Wirany ®

tha  United
Ereat Eovern-

of

CAUSE FOR

COAL SITUATION IMPELLING

TAKING ROADS

Epecial Despoatch :J'r... Arw,

s Wasminaron, Daee 25 —As  fore-
shmdowed in THE SuN, the President has
acted under the authority vested In him
by the rider to the army hill passed
August 2R 1818 under whilch hoe was
empowered In time of war to tike pos-
pensién of any or all of the rallmoads
for the transportation of troops or war
material, or “for such other purposss
connected with ths emergency’ us may
ba dAfskrable." .

was convayed In this statute tn ae-
complish the present purposs of Gov-
ernment operation of all tha rallroads
for commerclol s well aé Wir purposes,
tha President, after consulting ceritain
eminant lawyers, who assured him that
It did contain all the necessary wuthors
ity, decided to-night tn Invoke this Iew
and act wt onca to end the transparta-
tion mygddle,
Impellihg motives was the cosl sitine-
tion, which In the last few days hus
threatensd to hecome more weriogs

New Legislation to Be Urged.

While the President has put his plan
into execution at ones, without awaiting
tha reassembling of Congress, he made
known hia iIntention to-night to recom-
mend to Congress legislation cevering
the Ananclal details of tha plan so far
an thess may be required by Cbngrea-
slonal sppropriation. This will cover
the suma neceapary lo guarantes rail-
road sarnings and ths money to keep the
properties and equipment in good ro-

ir,
The rallroadr are 1o bhe relmbirsed
during the period of their operation by

Whila opinion has differed hers Aamong |
Iawyers o8 to whether or not authority |

One of tha most powerful |

averige of theg GRECTALE Inenms
for the thros yesirs ended June it 1017,
This will Inetuan one b yYeur—-1915,

the worsl year the Pailrowd luve had
since 189%—and two gond yours, 1818
and 1917. The averuge net rating

income uypon which the propomg ZURTEAN-
tea In to be based would Le shout $947 -
000,000, which would represent s I'llll.lt"ﬂ
upon the hocaet of the railrouds of
about 5 25 per cent In 1916 *he return
was OL.8 per cont. The npt aperating in-
come for thesr yenrs waw an follows;
1015, §T28.000.0080 10146, $1,043,000,000;
1017, $1.060,000 000,

Ronds to Agree Separatels.

Mr. MeAdoo, e director of tha riil-
ronds, in directsd to ontar In'n fnagotia-
tlona with the railroud cotjpanies “for
Juat and reasonabie compensation” on
this banmia, tha result of his negotiations
to he paparted to the President for minl
uotion am he may decide 14 apyropriate
and Jawful.  In pther wordes, it is for
onch ralltoad 10 agree to the plan of
compensation the Government proposes

e reservation s made In tha prela-
mation fo the ownera of the propartiss
| o pmotect their rights ns they may see
It howeyer
l' The rallmoads niay
their regulap dividends and interest on
| honds, although the right to change
thess s reserved to Mr. McAdon Mr
| MeAdoo becomen nat only the operating
head of u rallway svstem aof 265000
milea hut the eontroller of their enties
fiscal poliey. Included with the rallrond
system which he will mansge {8 alao the
operation of the Pullman Company and
all other eystemas of private cars, an wel
Ar elevators and warehouses, telagraph
and telephone lines that wre a nart o7
| the trunaportation sy stem of the country

Not only will Mr. MeAdo, under the

\
eantinue

o pay

the murmu’ on the basls of the|authority given to him by the President,
4
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